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sector leads to a growth in competition that destroys the future profits of the banks and therefore their
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has always been regarded to be an environment of extreme risk-taking and as a result, it takes a lot of
measures to control the amount invested in the risky assets, and motivation of the prudent behavior of the
banks. The most important instruments of regulation that will be taken into account in the paper are capital
regulations and deposit rate ceilings in the context of dynam-ic model of imperfect competition according to
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